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Notice |s hereby given to the members of Arvee Laboratories India Pvt. Ltd.,
that, 5" Annual General Meeting of the company will be held on 28"
September, 2016, at 11.00 a.m. at the registered office of the company to
transact the following business.

As ordinary Business:

« To recelve, consider and adopt the audited Balance sheet as on 31
March 2016, the statement of Profit and Loss and Cash Flow statement
for the year ended on that date and the reports of the directors and
Auditors there on, 3

« To consider the appointment of auditors and to fix their remuneration.
Registered Office

49/3-B, Shyamal Row Houses
100 Feet Road, Nr Sanjay Tower,

Satelitte
Ahmedabad 380015 By Order of the Board of Directors
For Arvee Laboratories India Pu‘l; Ltd.
For, Arvas Laboratories {lndla]l

Mm{fm

Date: 09.08.2016

Note: A member entitled to attend and vote is entitled to appoint a proxy to
asttend and vote instead of himself and a proxy need to be member.
The proxy form duly completed and signed should be deposited at the
registered office of the company not later than 48 hours before the
commencement of the meeting.
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DIRECTORS' REPORT

To
The Members,
Arvee Laboratories India Pvt. Ltd.

Nfeé

BORATORIES

Your Directors have pleasure in presenting to you their 5% Annual

Report together with Audited Accounts of the company for the year

ended on 31% March, 2016.

1. Financial Results

The Financial results are summarized below.

(Figure In Rs.)

-

Sheet

2. Review of Operations :

Your directors are pleased to note that in spite of severe

competition and forces of recession prevailing in the Indian

and global economy, the company has been able to double

the turnover as compared to previous financial year. The

For, Arvae Laboratories (India) Pvi. Lid.

Particulars 2015-16 2014-15 |
Income 26,92,37,493 | 13,05,21,040
Expenditure 26,38,82,715| 14,05,84,315
Profit/{ Loss) Before Tax Provision 53,54,778 | (1,00,63,275) |
Tax Provision 34,81,661 64,06,947
Profit /(Loss) After Tax 1,873,117 | (1,64,70,222)
Net Profit Transferred to Balance 1,873,117 | (1,64,70,222)
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company has achieved reasonable net profit dbring’ Hebar ORIES
due to the painstaking efforts by the directors. The company
has undertaken an expansion and the plant Is expected to be

commissioned in the current financial year.
3. Future Prospects

vour directors are optimistic that the company will be able to
achieve significant growth in the forthcoming years. They
hope to strike more deals and procure better orders. The

directors feel that, the company will continue to prosper.
4. Dividend

During the year, your directors do not recommend any
dividend.

5. Board of Directors:
The Board of Directors met four times during the financial

year 2015-16.The following are the details of the Board
Meetings held during the financial year 2015-2016:

[Date  of  Board Strength of Board |MNo. of  Directors
Meeting Meeting present at the
meeting
23.06.2015 Four Four 71
01.09.2015 Four Four
12.12.2015 Four Four
it 29.03.2016 Four | Four

For, Arvae Laboratories (India) P

Director
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L ABORAT

« During the year, no new directors were appointed
« During the year, none of the Directors relinquished their
Directorship and ceased to be the Directors.

The Board of Directors appreciates valuable contribution and
guidance provided by the directors during their tenures as

directors.

Directors’ Responsibility Statement:

vour directors state that:

in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

the directors had selected such accounting policles and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at
the end of the financial year and of the profit and loss of the

company for that period;

lii. the directors had taken proper and sufficient care for the

maintenance of adequate accounting records In accordance
with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and

other irregularities;

For, Arvas Laboratories {India) Pvt, Ltd.

h}.@iﬂm
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\v. the directors had prepared the annual accoutts & @ Gdihg O HIES

concern basis.

7. Auditors:

M/s V.D. Shukla & Co, Chartered Accountants, who were the
auditors of the company retire at the ensuring annual general

meeting and are eligible for re-appointment.

8. Details in respect of adequacy of internal financial
controls :

Your directors have ensured that the internal financial controls
are adequate looking to the size of the company and nature of
the business as required to be given pursuant to the
provisions of rule 8(5)(vili) of the Companies ( Accounts)
Rules, 2014 read with section 134 of the Companies Act,

2013.
9. Public Deposits

The company has not accepted any deposits within the
meaning of provisions of Sec.73 and 76 of the Companies Act,
2013 and the rules framed there under read together with

Directives issued by The Reserve Bank of India.

For, Arvaa Laboratories (Ind

Diractor
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10.Foreign Exchange Earnings and Outgo.

Information on concentration of energy, technology
absorption foreign exchange earnings and outgo as required
to be given pursuant to section 134 of the Companies Act,
2013, read with Rule 8(3)(A), (B) and (C) of the Companies
| (Accounts) Rules, 2014 are given only to extent applicable to
the company.

Amount in Rs.

“Foreign Exchange | 2015-2016 | 2014-2015 )
Earnings
Export of Goods 13,76,42,596 3,70,22,013
Foreign Exchange Outgo - -
Raw Material 55,943,465 3,17,82,709
Export sales commission 1,854,002 50,400
Travelling Expense 558,428 8,32,386
L —

11. Energy conservation and Research Development

Information on concentration of energy, technology
absorption foreign exchange earnings and outgo as required

to be given pursuant to section 134 of the Companies Act,

For, Arvae Laboratories ﬂmila] Pyt Ltd

M ﬂ"”“_
ﬂrmnr
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2013, read with Rule 8(3)(A), (B) and

(Accounts) Rules, 2014 do not apply to the company as the

company does not fall under the prescribed categories.

12.Employees:

There was no employee drawing salary of Rs 5,00,000/- or

more per month, employed for whole of the year or employed

for part of the year.

13.0ther Disclosures:

()]

(i)

(iii)

(iv)

The extract of the annual return as provided under sub-
section (3) of section 92 Is annexed as Annexure A to
this Report.

No significant and/or material orders are passed by any
of the regulators or courts or tribunals impacting the
going concern status and Company's operations in
future

Provisions related to particulars of contracts or
arrangements with related parties referred to in sub-
section (1) of section 188 are complied with.

There were no material changes and commitments

affecting the financial position of the Company.

For, Arvae Laboratories (India) Pvi. Lid.

41
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Phane : (0) 078-2674007T8
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Independent Auditor’s Report

To

The Members of

Arvee Laboratories (India) Pvt. Ltd.
Report on the Financial Statements

We have audited the accompanying financial statements of Arvee Laboratories
(India) Pvt. Ltd. (“the Company™), which comprise the Balance Sheet as at
March 31, 2016, the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other

explanatory information.
Management's Responsibility for the Financial Statements

Management is responsible for the matters in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the

frauds and other irregularities; selection and application of appropriate




accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of intermal financial
control, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that
give true and fair view in order to design audit procedures that are appropriate

in the circumstances. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of the accounting estimates




<

in our opinion proper books of account as required by law have
been kept by the Company so far as appears from our examination
of those books;

the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this Report are in agreement with the

books of account;

in our opinion, the Balance Sheet, Statement of Profit and Loss and
Cash Flow Statement comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules 2014;
on the basis of written representations received from the directors
as on March 31. 2016, and taken on record l.:}r the Board of
Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of section 164(2)
of the Act.
with respect to the adequacy of the internal financial controls over
financial reposting of the company and the operating effectiveness
of such controls, refer to our separate report in “Annexure — A",
Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial
controls over financial reporting.
With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies(Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending

litigations on its financial position in its financial

statement;




ii. The Company has made provision, as required under the
applicable law or accounting standards, for material
foreseeable losses, on long-term contracts. The company
has not entered into any derivative contracts:

iii. ~ There has been no delay in transferring amounts, required
to be transferred, to the Investor Education and Protection

Fund by the Company.

Place : Ahmedabad For V.D, Shukla &Co.
Date : 09/08/2016 Chartered Accountanis
FRN: 110240W

i

Vimal D, Shukla
(Proprietor)
Membership No.: 036416




ANNEXURE TO AUDIT REPORT:

The Annexure referred to in our Audit Report of even date to the members
of Arvee Laboratories (India) Pvt. Ltd. on the accounts of the company for

the vear ended 31" March, 2016.

On the basis of such checks as we considered appropriate and according to the
information and explanation given to us during the course of our audit, we
report that:

. (a) The company has maintained proper records showing full
particulars including gquantitative details and si[uaginn of 1ts fixed
assets.

(b) As explained to us, fixed assets have been physically verified by
the management at  reasonable intervals; no material discrepancies
were noticed on such verification.

(c) As explained to us, all the title deeds of immovable properties are

held in the name of the company.

2. (a) As explained to us, inventories have been physically verified
during the year by the management at reasonable intervals.
(b) In our opinion and according to the information and explanations
given to us, the procedures of physical verification of inventories
followed by the management are reasonable and adequate in relation
to the size of the company and the nature of its business.
(c) In our opinion and on the basis of our examination of the records,
the Company is generally maintaining proper records of its

inventories. No material discrepancy was noticed on physical
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verification of stocks by the management as compared to book

records.

. According to the information and explanations given to us and on the

basis of our examination of the books of account, the Company has
not granted any loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 189 of the
Companies Act, 2013. Consequently, the provisions of clauses iii (a),

iii(b) and iii (c) of the order are not applicable to the Company.

. In our opinion and according to the information and explanations

given to us, the company has complied with the provisions of section

185 and 186 of the Companies Act, 2013.

Based on the audit procedures applied by us and according to the
information and explanations provided by the management, the
company has not accepted any deposit u/s 73 to 76 or any other

relevant provisions of the Companies Act.

We have been informed that maintenance of cost records under sub-
section 1 of section 148 of the Companies Act 2013 is not mandatory

to the company.

. {a) According to the records of the company, undisputed statutory

dues including Provident Fund, Investor Education and Protection
Fund, Employvees’ State Insurance, Income-tax, Sales-tax, Wealth

Tax, Service Tax, Custom Duty, Excise Duty, cess to the extent

applicable and any other statutory dues have generally been regularly




deposited with the appropriate authorities. According to the
information and explanations given to us there were no outstanding
statutory dues as on 317 of March, 2016 for a period of more than six

months from the date they became payable.

(b) The disputed statutory dues that have not been deposited on

account of disputed matters pending before appropriate authorities are

as under.
§ Period to
Name of Section which
Sr under which Amount Forum where the
No. e dispute is o (Rs.) dispute is pending
Statute pending relates p
(FY) '
Income Commissioner of
: 1 |Tax Act,| 143 (3) 2012-13 23,530/~ | Income Tax
1961 (Appeals) |

. Based on our audit procedures and on the information and explanations

given by the management, we are of the opinion that, the Company has

not defaulted in repayment of dues to any bank. The company has not

borrowed from financial institution, government or debenture holder

during the vear,

. According to the information and explanation given to us, the Company

has not raised money through initial public officer nor taken any term

loan during the year. Hence, the question of application of funds for the

purpose for which these were borrowed does not arise.




10.Based on the audit procedures performed and the information and
explanations given to us, we report that no fraud on or by the Company
has been noticed or reported during the year, nor have we been informed

of such case by the management.

|1.During the year under review, the company has paid managerial
remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act,

2013.

12.Based on the audit procedures performed and the information and
explanations given to us, the company is not Nidhi Company, therefore it

is not required to follow Nidhi Rule, 2014,

13.Based on the audit procedures performed and the information and
explanations given to us, the transactions with related party are in

compliance with sections 177 and 188 of the Companies Act, 2013,

14. According to the information and explanation given to us, the Company
has not made preferential allotment or private placement of shares or

partly convertible debenture during the year.

15.According to the information and explanation given to us, the Company
has not entered in to non-cash transaction with directors or person

connected with them during the year.




16.According to the information and explanation given to us, the Company

is not required to be registered under section 45-1A of Reserve Bank of

India Act, 1934,

Place : Ahmedabad For V.D. Shukla & Co.

Date : 09/08/2016 Chartered Accountants
Firm Registration No.: 110240W

s

Vimal D. Shukla
{Proprietor)
Membership No.: 036416

M. N0 036416
FRNO, 110240W) 2




ANNEXURE A

TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF ARVEE LABORATORIES (INDIA)

PYT. LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3

of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Arvee
Laboratories (India) Pvt. Ltd. (*the Company™) as of March 317, 2016 in
conjunction with our audit of the financial statements of the Company for the year

ended on that date.
Management's Responsibility for Internal Financial Controls

The Companv’'s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the

: — grderly and efficient conduet of its business, including adherence to company’s
/,;ﬁ”:-:lq‘\. y . E pany
e




policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,

2013.
Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued
by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and. both issued by the
Institute of Chartered Accountants of India, Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the

adequacy of the internal financial controls system over financial reporting and their




operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial

controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting i1s a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures

that



(1)

(2)

(3)

pertain to the maintenance of records that, in reasonable detail, accurately

and fairly reflect the transactions and dispositions of the assets of the

company;

provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of

management and directors of the company;
and

Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that

could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial

reporting. including the possibility of collusion or improper management override

of controls, material misstatements due to error or fraud may occur and not be

detected. Also, projections of any evaluation of the internal financial controls over

financial reporting to future periods are subject to the risk that the internal financial

control over financial reporting may become inadequate because of changes in




conditions, or that the degree of compliance with the policies or procedures may

deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 317, 2016,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
* 5 Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.

Place: Ahmedabad For V. D. Shukla & Co.
Date: 09.08.2016 Chartered Accountanis
FRN. 110240W
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= (Vimal D. Shukla)
(Proprietor)

{(Membership No. 036416)




Arvee Laboratories Indls Py, Lud.
Balince Sheet ns ai 315t March, 2016

|Significant Accounting Policies
The Mote numbers 24 to 34 form integral part of
the Financlal Statements

Particulars NI!::: As at IL03.2006 As il J103.2015

EQUITY AND LIABILITIES
Shareholder's Fonds
Share C'up'itni 2 4,015, 00, 000 040,060,000
HReserves and Surplus L {139, 78,713} {1,58,51,830)
Mon-Corrent Liabilities
Long Term borrowings q 4,44,50.721 4,05.90,5M4
Deferrad tax linbilities (Net) 94,95 939 64,06,947
Current Linbilities
Short-ierm bormwings 1 192147, 106 L6.T246,778
Trade Payables f 5,96, 14,604 2,86, 44,504
Shori-term provisions T 14,84.7849 743 854
Cither current linhilities H] | 80 93 457 24,60 836
Total 3522 07,903 2602 860,818
ASSETS
Mon-curreil asseis
Fixed assely

Tangible asseis 9 13,15, 48,601 014,50 083

Capital work in progress 9 43029868 51822782
Long term loans and advances T 9.84,171 14,39 480
Current assets
Inventories 11 7 (M5, 66,585 6,.37,01.343
Teade receivables 13 607,209,555 1,.58,26_287
Cash and cash equivalents 13 1.25.45.459 R0 3% 337
Short term loans and advances I 3.27.03.664 2,80, 26,606
Total 35,.12,07.903 26052 86.818

As per our separnte report of even date attached
herewith

For %, D.Shukla & Co.

Finm Registration Mo - 1 10240W

Chariered Acoountanis

Vimifl O, Shukla
Proprietor
Membership Mo. 036416

Place : Ahmedabad
S R-08-2006

For Arves Lahoratories (India) Pvi. Lid.

Far, Arvae Laboralories (in ﬂ ;

Shalin Patzl
Director
[DIN; 01 779502 ]

Place ;: Ahmedabad

[rate

s 00-08-2016

mnﬁ%‘halln Chaokshi

Director

[DIN: D0191903]




Arvee Laboratories India Pvi. Lid.
Profit and Loss Account for the year ended on 31.03.2016

Particulars Nr:';‘ 2015-16 2W014-15
Revenue from operations 15 26, 82.07.530 [156.590 279
Other Income 16 10,29,963 §.28,761

Taotal Revenne 265,92, 37.493 13,05,21.040
Expensés:

ICost of Material Consumed 17 17,07,94,558 10,78,62.638
Changes in Finished goods and work in progress |8 (46,589,403 ) (3.39.33,095)
Emploves benefit expanse I9 2,59,10,194 | 86,29 405
Financial cosis 20 3.07.30,822 24539811
Deprociation expense 9 1,458.52,606 7255934
Diher expenses

Administrative Expenses 21 40,19.067 36, 17013
Manufacturing Expetises 22 I,88,24,569 1,08,586
Selling and Distribution Expenses 23 34,39.902 34,14,023

Total Expenscs 26,38,82,7T15 14,05,84.315
Profit before exceptional and extraordinary items
and fax 53,54, 7TH {1,00,63,275)
Exceptional & Extraordineryliems -
Profit before tax 5354778 {1,00,63,275)
Tax expense!

Curenl tax - -
Excess Provision of Earfier years written back (7.331) :
Deferred tax 34 88,992 B 06,947
Met Tax expenses 34,81,661 i, 06,947
Profit for the period 18, 73,117 (1.64,70,221)
Eaming per equity share:
(1) Basic 0.55 (549
(2} Daluted 0.55 i 3.40)
Significant Aceounting Policies 1
The Mote numbers 24 to 34 form ntegral pant of the
Financial Stalements

As per our separate report of even dite anached
herewith

For V.0.Shukla & Co.

Firm Registration No :- 1 10240W

Chartered A:c-uumant‘s}h

Vimdl D. Shukla

Proprietor
Membership No. 036416

For Arves Laboratories (India) Pvt. Lid.

For, Arvae Laboratories [mi'ﬁ Lid.
- 1!'. '
%/lyh‘“ i(“ é .ﬁfp
Dimclor
Shalin Patel Shalin Chokshi
Direcior Director

[DIN: 01779902] [DIN: 00191903]

Place : Ahmedabod
[rate  09-08-2016
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Arvew Laboratories India Pvi. Lid.

Cash Flow Statement for the year ended 31.03.2016

Particulars 2015-15 2014-15
Amount Rs, Amount As.
A, Cash Flow from Oparating Activities
Met Profit Bafore Tax 53,54,778 {1,00,63,275],
A |ustmend lar
|Degreciation 1,48,52, 606 72,55,934
Amprtisatson : =
Interest Expenses 3.07.30,832 24539811
Dividend Income
Interest Ipcome [10,14,343) {7.64,985)
Lass f[Gain) on Sale of Investments - .
Loss /[Gain] on Sale of Fixed Aspats [Mel) -
Foreign Exchange Lods f {Gain)
Prowision far doubitfuf dabits - -
|Operating Profit before Working capital Changes 4,99,23 854 2,05,67476
Adiustmant far [increasa) / Decrease in Working Capitad ;
Ireantories {63,565,242) {3,43,19,526)
Trade Receivables |4,4%,03,268) 1,3%5,13,737
Loans and Advancas {42,21,744] &0,28,535
Trade Payahles and Provisions 507,87 513 £5,00,002
Cash generated from Dperations 4,45,21,118 1,31,00,228
[increase) [/ Docrease in hisc Expenditure - 3
Prigr Pericd Adjustmants {Met] & Short prowvision of Incoeme Tax -
Darect Taxes Faid (Met] [34,81.661]
incoma Tax of =arliar yaar 3 =R
|Fringe Benefit Tax N T .
Met Cash from Operating Activiites 411,389,457 |- 1,31,00,2I6
B, Cash Flow from Investing Activities :
|Purchase of Fixed Assets [4,61,77,310) |5, 56,66, 305}
Sale of Fixed Assats . -
Purchass of Investrents
Sale of Investmants
Interest raceived 10,14, 343 754, 595
Dividend Racelwad - -
Met Cash used In Investing Activities [E_Lﬁl.!ﬂ!l [5,59,01,310)
€. Cash Flow fram Financing Activities :
[share Capstal Issued 1,05, 00,008
[Prefiminary Expenses Incurred - -
Short term Barrawing availed 2.49,00,328 7.83,77.857
Long tenm Borraisings 38,680,127 136,490,434}
Imtarest Paid {3,07,30,522) IES.EELEI 1)
Cividend Paid . -
Dividand Tax Paid g -
[Net Cash used in Financing Activities 85,29,633 5,01,47,612
Nat increase in Cash and Cash Equivalants A+ 45,086,122 73,46,530
Cash and Cash Equivalents a5 at 1st April [Dpening Balance) 80,39,337 6,832,807
Cash and Cash Eguivalents as at 31st March (Closing Balanca) 1, 28,45 455 #0,39,337

Notes :

1. [The Cash Flow Statement has been prepared under the “indirect tAethod® s set out in Account

crandard-3 on Cash Fiow Statements sswsd by the Institute of Chartered Accountants of India.
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1. SIGNIFICANT ACCOUNTING POLICIES:
1.1 Accounting Convention:

The financial statements are prepared under the historical cost convention on the
i “Accrual Concept” of accountancy in accordance with the accounting principles
| generally accepted in India and comply with the accounting standards issued by the
Institute of Chartered Accountants of India to the extent applicable and with the

relevant provisions of the Companies Act, 2013.

1.2 Use of Estimates:
The preparation of the financial statements requires estimates and assumption to be
made that affect the reported amount of assets and liabilities on the date of the
financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual result and estimates are recognized in
the period in which the results are known / materialized.

1.3 Accounting for Fixed Assets:
Fixed Assets are stated at cost of acquisition and subsequent improvements net of
CENVAT credit and VAT but including freight and other incidental expenses related

to acquisition, installation and foundation less accumulated depreciation.

1.4 Depreciation Accounting:
Depreciation has been provided on straight line method and at the rates and in the
manner specified in Schedule IT of the Companies Act, 2013.

1.5 Impairment of Assets:
An assets is treated as impaired when the carrying cost of assets exceeds its
recoverable value and impairment loss is charged to profit and loss account in the
period in which assets is identified as impaired. The impairment loss, if amy
recognized in prior accounting periods is reversed if there has been a changed in the

estimate of recoverable amount.

- L& Borrowing Cost:
All borrowing costs are recognized as expenses in the period in which they are

For, Arvas Laboratories (India) Pvt. Lid.

Yl =




1.7 Preliminary and Pre-operative Expenses
Preliminary and pre-operative éxpenses are written off in 10 equal installments.,

1.8 Revenue Recognition:
Sales
Sales are recognized when goods are supplied and are recorded net of trade discounts,
rebates and Value Added Tax.

Interest
Revenue is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

1.9 Accounting for Taxes on Income:
Current tax is determined as the amount of tax payable in respect of taxable income for

the period.

Deferred tax resulting from “timing difference” between taxable incomes and
accounting income is accounted for, using the tax rates and tax laws that have been
enacied or substantially enacted as on the Balance Sheet date.

1.12 Provisions, Contingent Liabilities and Contingent Assets :
Contingent Liabilities being a possible obligation as a result of past events the
existence of which will be confirmed by the occurrence or non-occurrence of one or
_ more future events not wholly in the control of the company. Contingent Liabilities are
f not recognized in the accounts. Further the nature of such liabilities, an estimate of its
financial effect. etc. is disclosed as a part of Notes to Accounts.

1.13 Lease Rentals:

Operating lease is charged to profit and loss account on acerual basis.

For, Arvae Laboratories (India) Pvi.
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1. Share Capital

FParticulars As i 31 March, 2006 Asat 31 March, H1F

Amthiirised

] 01, 300000 (Provious year 31,50,000) Equsty Shanes
of ks 104 ench 4,015,061, K | 3,05 ()L CEHI

Issued, Sphsribid and Ffully puid ¥
40,50, 000 [Previous yeu 30,00,000) Equiry Shanes 3, (0 DHE D
of Ba. 105 gdeh 4,08, 00,100

Tstul o, 5 D 3 101, (1 00

The recencikstios of the mumber of Equiry Skares ontstaniing as al 3032006 and 31032015 is set out belon:

{Particulars As at 31 March. 2016 As ni 31 March, 2015 |
|__11m watstaniding 4t the bepsnning of the yea 30,00,000 - 1,001,000 |
Shires lesped during the year 10,530,000 - -
Shares baught back during the year - .

Shiargs oubsianding ml e gosl of the year | A0S0, i -+ 00D, 100

The reconciliatiin of the pimber of Preference Shares oulstunding s &1 30032076 andd 31032015 is set out bhelows:

2 mame af Sharchililer i As ui 31 March, 2004 | As wl 31 March, 2015
N, ol Skares held Bs ol ghares held M ol Shares o ol shares held
ligldl

]
Hharibhhm 7 i.'rb.:ll..nhi i, 85 000 [&9] % i, 35, L 12 H3%e
I-E--muH:unm B Chakilti [N 15,51 4,06, 500 13 55%
Shalisbhai B_Chokshi Fr, 6, [0 16 ﬂ%'l' 4,016,200 13 58%
Shalmbhil & Patel | . 1, D) 41.7%% 1490000 40 6T
Sudhaiarbha O Paiel 351,00l 1T fo HHE [ NG
Total AL B4 il 9.55% 39,154, 014} [T

1. Heserves and Surplus

Parikulars As &0 31 March, W16 | As ot 31 March, 2018
Surpiis
E Openimg halanoe (1,58, 5183l 61,1839
(45 Met Profii for the cmrenil year 18,735,117 {164, 70.323)
Cliing Bolance (134, 7H,713)] TECETEEN]
!
| !
Tuial [1.3-'!,1th3:| (1455 1AM

4 Luong Term Borrowings

Paribealon | Aus mt X1 March, 2016 Ms al 31 March, M5
|

Sep
| Frusen hank 4,44 50,721 4.05,50.504
3 Tatal FRTE b1 %0

For, Arvae Laboratories :lnlla;l Pyl le

i s 1

I:hnu

-1 Arefed




F-.——

[The details of seeurity of e long term barrowings e set ail bebiv | | |
Descripiion of Secerity offesed o Coneral Busk of nidis by vy ul Eschusive EriLﬂuLdl._h{ulln%mfuum J
F Hyrpuithéouting i Marg and Machinery o 1he company

wonmge ef Land and Auil \ocated g 316, Havagem Eandei, Bhavnagar Shihore Rowd, Bhaymagsr

Heginier=d Mongage over fhe compurny's | L5 Ko i paiki Pha Mo | eren pdmazioring apout 718 &5 Hitr with constrction theseon mouje kards) To &
Dist Bhgvnagar, 2, sessileanal ot Mo 423, Kmiash Aparimeit, Ko (hogha Cirgle, Bluveaghar & resdeoal flai i 193, Frodi PMaza. B Chgla Cirche,

First charge o eniire cumen assets of the compery insuding R ierials, Sk in proons, Fraeshieal gresds, spoes & Recesvobbes (not =o02 than B )
presami aind fiere

: |Personal Uuarsnice of Dieciors

5 Short Term Birrowings

lr_.mlm As ot 31 March, 2016 A a3 March, 2005

From bank 2R, 40,731 55204861

LUnpggired
Laiana. from Dirccions E42.57.597 BT 1A T4R
Imier Corpissuie Depasiies 4,00 48 35R AR IE 104

Tutal 1,21 AT, s Iﬁlll_.ﬂ.'.".'ﬂ

’I'"Ecdmili_-nf‘mum:.- of the Shon Term bopowings oo Flamk are set out helow
Diescriptimn uf Seeuridy offered te Central fank of India by way of Exelusive first cherpe of te following Properly sl
|H:,-mﬂ1|:n|n|h utf Fiam aned hlackesery of the canpany ¥

|h-"n-'|Erd o Factory Land and Building lecited m 306, Hevagee Barde, Hhevnagar Saihire Resd, Dhavmga "
Kegisterrd Mungage ever the sompaim’s 1 A9, Mn, IR paili Ploi Mo | sees adsesnmng about 7183 & mir wit ronsipeciinn Hereon mesje keade) o &

Diist Hhpviiagar, 2. resderisal fat No 430, Kailash Apsameni, Hr. Gogha Circle, Bhavmapher & resdenl et b 103, Pruth Plam, Mr Gogha Circle,
Hhewnapar

First charge con enfine surrenl essem of the comjay incheding Raw hnerigls, Sinck in process, Finmssed grods, sjes & Recivahlzs (aol more than %0 dayih
pwenenl e fitoee

: {Peracmel Crespanie= of Directors

. 6, Trade Poyalibes

Particulars As ai 31 March, 201& As at 11 March, 2015
Trnde Puyabiles 5,54, 14,604 I 06,859,599
Tutal 596,14 1.86.40,5%4
7 Skort Term Provislons
|Particuiars An ot 3 March, 2006 As ot 31 March, 205
Dithers
Proyisinn for emplisees benefits LT 49744 TAG R
Prowvisiom for Taxaion
||_'|‘-GH af Advanee Tax and Thx deducted ol sourees | (2,6, 955) -
Toia 1478 TALEN
8. Other Currest Liabilities
| Purticulars Al 31 March, 2006 Az ar 31 March, 2005
Curment miurity of Long Term Deht 158 A0 D00
Staiusnry Does 1423487 1834277
Owher Curreni Linhilities 1, LG g 626,559
Tiinl _ 18893457 1460550

For, Arvae Laboratories {India) Pvi. Ltd.
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W Lesg Torm Losms and Advinces

Particulars As i 31 Mareh, 2016 As at 31 March, 2015
Misc. Bpenditure i the extent not Wiafl f, 12,5000
i Sacurity Deposils
r Linsecuncd, considered gomd £7] 471 14,79 480
Doabiiul :
Tuotal 54,171 14,59 480
11.  Inventories
Partiemlars A at 3 March, 2000 A i 31 Murch, 3015
Fow Materisd 44,57 BR0 PR e
Fimished Goods B.TT,935 12928 303
Wiark i1 progress 6,061 20, 750 4 35 51,000
| Packing Fluterinl and Stoeds did Spaes 143410
Tutsl Titntefi 355 LJT.I_;&
12. Trode Receivables
Particelors As it 31 March, 2006 As i 31 March, IH15
Dbt autsianding for n persoil gaceeding dix IIb.'.lnllJ
L Unsecure considersd good
{(iber dehis BT 26 553 1.58.26,287
Dol - -
0T, 20558 158 26287
L]
Total | g?.l‘!.!!é 15826, 2R7 |
13, Cashanid cash Equivakents
Pariiculars Ls ul A1 Murch, 204 As al 31 Mareh, 204
Cash i Band fH,29,837 0,603
Balanees witls beeks - [n Currénd Acounts 71913 R 74 TH
Baksnces with honks - 1 Fixed Deposits 4724148 11, 34,000
|Tuut lllm.-l.ﬂ Hw_ﬁ_
14.  Short Term Loans apd Adyvanees
Earilkeslars As at 31 March, 2016 As il 31 Murch, 2015
| Adyimce tex § Tay deducted al sornces et ol
Prowision Bar Tax) - 61,842
Biadamice with goeyernment muiborites 150,45 848 U 37 61
Advarce 10 snll 159 156 120371
- Advmnce o Material Supplicrs 256,148 9,93, 655
Aidvanee i Supplier of Capital Goods 15,13, %46 37401040
Advance For Expenses 04,1 4%
Oleer Luans anid advemces 1,3530377 L33 62570
x |'rpu1 3,773 ek 2.802,600% |

For, Arvae Laboratories (India) Pvj, Ltd.




15 Revesiie finom aperations

Tarticulars 1516 H14-15
Hales of Products 24,00, 67,002 12,76 46, 254
{libeer Ceperating, Income BSA0438 2045595
Tl lﬁ.l.l.il':'_'._ﬁ.m 120692279
16, Crher lscome
Particulars TOTE-10 415
lisierest Income 04 342 T8
Wlimcellenias Income 15620 5 T |
Prior Persoil fncome =
[ B |
S
17, Caost of Material Convaimid
Parfigulars Pl e B
Opening siock 5 68,631 502 00
Al Parchases 733 et D S
Closmp, Siock 04 97 ERD =i
Tuiul 1740794 558 [T TSt
— S—
18, Imcrease [ decrésse in inventaries
Particulars 21516 14-15
Iiventaries al the end vear
{Joging siock of finished grends 6, 77953 1,29,28 302
(losing stk oTwork in progress i, 04, 50,740 4,35 51,000
6, 11,468,705 & 64, T 0T
Ieventarics ot the beginping of e year
ipening sivck of finished goods 1,29 28502 1,50,26,211
Oiperang stock of work in progress 435,51 004 74,19, 556
5 G4, 79312 1. 28 46207
met Increase /[ decrease) {4659, 405) !JJ'FJJIH".H'I
19, Emplovee Benelits Expense
Partizulors &6 W4-15
Saluries amd Wages 250, 14,154 L BB 20 A0S
Tatal Eﬂ.lﬂ.i“ 156,29 405

Eor, Arvae Laboratories (India) Pt Lid.
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1, Flanmcinl Expanses

Fartlgulars 201 5-16 21 4-15
Inberest Expenses 3.4k 54 4] 243 20493
Bank charges 2TL3K1 LB
Tutal 507 30811 14535411
—E—
1.  Admimisiraiive Expenses
[Particulars 2015-16 Hi14-15
Amnunl Feed 45740 hiL 18X
HBooks & Permdocab e IL1] 48850
Cosnmunication Exponses 1,592,756 1.67.558
Danation Exp 17 50 2202
Audit Fees 55 CH) A5, 00
Giuest Homag Exp 13353 ol}, 256
1|n.|1.rl'-'1|:=t Exp 331859 1, 70093
Professsnal & Condulimp Fees .54, 160 1631957
Membership Fees 67,991 105249
Office & Genml Exp 1. 73116 295311
Petrol & Conveypense Exp 3,63 307 251,816
Pastage & Cowrier Exp L 53 B5H 130,273
1[—'rinting.t Siatipnary Expenses [Bvn| 253503 1,93 847
Hent Roies & Taxed 107236 TASD
Prioe Year Expense oaea -
vihiele Repairing Exp [Bvn] 35,571 76,574
Sundry Amount Writen CHT 1,38,506 :
Preliminary Expenses wrinen of 12,500 -
Interest Cin Late Payment 16,561 262410
Miscellemenun Expenesc 120736 an A2l
Total 40, 19.0167 3617013
33 Manslfsciuring Exprnses
Farticulars Hiis-1i ni4-15
Stones & Consmabbes b B BLT 26,55 456
Puower amd Fual 120,08, 3340 63,591,773
B & I3 Expense 130 22350
Cither Munufacusrings Exps. 209 326 |L2H.567
Twtal 1,8%,24 965 UL 08506
23, Helling amil Distribution Expetises
Particulars 2015-16 ik 4-15
Ailvertisemeni Eip 2737 12401
Travelling Expenses 4,19, na2 1357084
Basimess Promoboi Expenses EH 108 173,03
BOGE Premhiin | i, 347 H2377
|Export Relaied Expenses EN L 16,236,830
Licenie Fees = 17038
Expon Sales Cammizssm 18,54 003 i1, 400
Craniiiy Discouiit 4637 54 (0
Total 34,3057 | 34,14.023

For, Arvae Laboratories (India) Pvi, Ltd,
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NOTES ON ACCOUNTS:

24 Figures of previous vear arc regrouped and rearranged whenever necessary and
rounded ofT to the nearest rupee for better presentation of accounts.

5. The notes referred in the balance shest and profit and loss statement form an integral
part of the accounts.

6. The Debit and Credit balances of debtors, creditors, loans and advances and unsecured
loans are subject to confirmation and reconciliation.

27. In the opinion of the Directors, and to the best of their knowledge and belief, the value
of realization of current asscts and loans and advances in the ordinary course of
business would not be less than the amount at which they arc stated in the balance
sheet. Provision for all known liabilities is adequate and not in excess of amount
reasonably necessary.

28, The Micro, Small and Medium Enterprises Development Act, 2006 is operational
w.e.f. 02.10.2006, Since the company does not possess the relevant data - regarding
the Micro, Small and Medium Enterpriscs, we are unable to report thereon.

29. Considering the nature of Company's business and cperation, there are no separate
reportable segments (business or geographical) in accordance with the requirements of
Accounting Standard 17 - “Segmental Reporting”™.

30. Audit Fees
{Amount in Rs.)
Sr. No __ Particulars 2015-16 2014-15
1 Audit Fees 50,000/~ 50,000/-
2 | Taxation Matlers 5,000/- 5, 00/~
Related Party Disclosure
Related Parties and their relationship
Name of the related party Relationship
Mr. Sudhakar Patel Key Managerial Personnel
Mr. Shalin Patel Key Managerial Personnel
Mr. Shalin Chokshi Key Managerial Personnel
Mr. Saumil Chokshi Key Managerial Personnel
B Chokshi Chem Pvi. Lid. Associate Concern
Transactions with Related Party

(Figures in ltalics reflects balance as on 31/03/2015)

{Amount in Rs.)

: Key
‘:.““'“E Management Total
oneern
Personnel
2,65,80,059 3,94,22 480 6,60,02,539

For, Arvae Laboratories (India) P
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. 70,41,.431 883 43209 0.53.84,730
- 10,500,702 4,97,00,000 60,200,702
kR 3494411 38691660 |  4.21,86,071
: 4,698,779 1.33,59,939 18,058,718
HiIeR Fak) 22,20,743 28.69,026 50,59, 769
e 5738017 NIL 5735017
32,36,838 | NIL 32,36,838
| Ressuneration sl NiL | 10,580,000 10,80, 000
| NIL | 10,80, 000 10,806,000
' Outstanding 4,0048,358 |  8,97.57.997 |  12.98,06,355
balances 19740000 87216748 10,69,36,848 |
I Disclosure in respect of material transactions with related party
1 (Amount in Bs.)
Name of the Related
Particulars party 2015-16 2014-15
Loan Taken Saumilbhai B. Chokshi 328,069 7.00:0,000
Shalinbhai B. Chokshi 5294411 | ° 3,200,000
B Chokshi Chem Pvi. Lid. 26,580,059 7,041,431
Sudhakarbhai C. Patel 32,150,000 70,643,299
- Shalin 5. Patel 1,650,000 7,500,000
Loan Repaid Saumilbhai B. Chokshi 2,500,000 NIL
. Shalinbhai B. Chokshi 2,500,000 1,591,660
B Chokshi Chem Pvt. Ltd. 10,500,702 3,494,411
Sudhakarbhai C. Patel 34,700,000 | 37,100,000
1 Shalin S. Patel 10,000,000 MIL
Interest Paid Saumil Chokshi 1,293,645 413,870
Shalin Chokshi 1,227,977 402,397
B Chokshi Chem Pyt. Ltd. 4,698,779 2,220,743
Sudhakarbhai C. Patel 10,597,646 |, 067,690
Shalin § Patel 240,671 085,069
Purchase B Chokshi Chem Pvt. Ltd. 5,771,157 3,236,838
Remuneration paid | Shalin Chokshi 480,000 430,000
Shalin § Patel 600,000 600,000
Outstanding Saumil B Chokshi 8,936,293 9,943,943
brlances (Cr.) Shri Shalin B Chokshi 8.445,246 | 4,545,656
B Chokshi Chem Pvt. Ltd. 40,048,338 [ 19,740,100
Sudhakarbhai Patel 72,123,292 | 64,340,587
Shalin Patel 253,166 B.386,562

For, Arvae Laboratories (India) Pvi. Lid.

M)ﬁ;ﬁ Do

Dirsclor




compliance of AS-20 on Eaming per share, issued by the ICAL the clements
comsidered for calculation of earmnings per share (Basic and Diluted as under:

Particulars Current year Amount Previous vear Amount
Net profit/(Loss) after tax 1,873,117 (16,470,222)
available for the equity
share holders
Weighted average number 3396040 000000
of equity shares
Nominal/Face wvalue of 10 10
equity shares (Rupees)
Basic and Diluted earnings 0.55 (5.49)
per share
33.Deferred Tax Liabilities:
Particulars of Deferred Tax 2015-16 2014-15 |
Assel Liability Asset Liahility
Opening Balance - 6,406,947 = =
Written Down Value as per - 14,852,606 - = ], 430,983
Companies Act, 2013 ’
Written Down Value as per - 26,143,843 - 70,696,525
Income Tax, 1961
Diff. in Written Down Value - 11,291,237 - 20,734,458
. due to timing difference
| Deferred tax expense for the - 3. 488,992 - 6,406,947
L] | Fmr
TNEI Deferred Tax (Asset) - 9,895,930 - 6,406,947
| MLiability
I a) CIF value of Imports:
Particulars 2015-16 2014-15
Raw Material 55,943,465 31,782,709
b) Particulars of Expenditure in Foreign Exchange:
Particulars 2015-16 2014-15
Export sales commission 1,854,002 50,400
Travelling Expense 238,428 §32.386
¢} Pariculars of Earnings in Foreign Exchange :
Particulars 2015-16 2014-15
Export of goods/Services 13,76,42,596 3,70.22.013
on FOB basis
“ d) Consumption of Material:
Particulars 2015-16 2014-15
Amount Hs. Yo Amount Rs. Yo
Raw Material
= Indigenous 106,751,893 | 62.50% 76,079,929 | T0.53%

For, Arvas Laboratories (India) Pvi. Lid.




. - Imported ] SL0D6ES| 3750% | 31,782,709 2947%
Total 170794558 100.00% | 107,862,638 | 100.00%

34. Unhedged Foreign Currency Exposure:

Particulars Curreacy 2015-16 2014-15
Receivable 5.59,059.60 16987.50
Payable 4.35,482.00 72,000.00
As per our separale report

of even date attached herewith

For Arvee Laboratories (India) Pvt. Ltd
For V. D. Shukla & Co. For, Arvae Laboratories (India) Pvi.
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