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Notice is hereby given to the members of Arvee Laboratories India Pvt. Ltd.,
that, 4™ Annual General Meeting of the company will be held on 28"
September, 2015, at 11.00 a.m. at the registered office of the company Lo
transact the following business.

As ordinary Business:

. To receive, consider and adopt the audited Balance sheet as on 31%
March 2015, the statement of Profit and Loss account and Cash Flow
statement for the year ended on that date and the reports of the
directors and Auditors there on. :

-

- « To consider the appointment of auditors and to fix their remuneration.

Registered Office
49/3-B, Shyamal Row Houses
100 Feet Road, Nr Sanjay Tower,

Satelitte
Ahmedabad 380015 By Order of the Board of Directors
For Arvee Laboratories India Pvi. Ltd.
For, Aives y {india) Pvt. Ltd.
St Qe
~H [Director]

Date: 01.09.2015

Note: A member entitied to attend and vote is entitled to appoint a proxy to
- attend and vote instead of himself and a proxy need to be member.
The proxy form duly completed and signed should be deposited at the

registered office of the company not later than 48 hours before the

commencement of the meeting.
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= DIRECTORS’ REPORT

To
The Members,
Arvee Laboratories India Pvt. Ltd.

Your Directors have pleasure in presenting to you their 4™ Annual Report together
with Audited Accounts of the company for the year ended on 317 March, 2015.

1. Financial Results =
The Financial results ara summarized below.
{Figure In Rs.)

L

Particulars 2014-15 2013-14 |
Income 13,05,21,040 | 11,83,60,664
- Expenditure 14,05 84,315 11,81,28,206
{Loss)/Profit Before Tax Provision (1,00,63,275) | 2,32,458
Tax Pravision 64,06,047 | 44,290
(Loss)/Prafit After Tax (1,64,70,222) 1,88,168
Net Profit Transferred to Balance Sheet - (1,64,70,222) 1,688,168

2. Review of Operations

Your directors are pleased to note that despite of competition and forces of
recession prevailing in the Indian economy, the company has achieved
maderate increase in turn over, The company has incurred net loss during
the year due to depreciation and increased finance cost. The company has
undertaken an expansion and the borrowing has increased leading to

increase in finance cost.

3. Future Prospects

Your directors are hopeful that the company will be able to achieve the
growth in the forthcoming years. They hope to strike more deals and




procure better orders. The directors feel that, the company will continue to

prasper.
' 4. Dividend

During the year, your directors do not recommend any dividend.
5. Board of Directors:

The Board of Directors met four times during the financial year 2014-
2015.The following are the details of the Board Meetings held during the
financial year 2014-2015:

Date of Board Meeting Strength of Board | No. of Directors present
Meeting al the meeting
£2.06.2014 Four : Four i
03.09.2014 Faur Four
12.12,2014 Faur Four 1
- 29.03.2015 Four Four |

= During the year the following Directors were appointed:
 NA
« During the year, the following Directors relinguished their Directorship
gnd ceased to be the Directors,
= MA
The Board of Directors appreciates valuable contribution and guldance
provided by the directars during their tenures as directors.

6. Directors’ Responsibility Statement:

Your directars state that:

i, in the preparation of the annual accounts, the applicable accounting
standarde had been followed along with proper explanation relating to
material departures;

il, the directors had selected such accounting policies and applied them

cansistently and made judgments and estimates that are reasonable and

Tox, Arves Laboratores Pt Lid
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prudent so as to give a true and fair view of the stale of affairs of the

company at the end of the financial year and of the profit and loss of the
- campany for that perlod;

iii. the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accardance with the provisions of this Act
for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

iv.the directors had prepared the annual accounts on & going

concern basis.

7. Auditors:

M/s V.D. Shukla & Co, Chartered Accountants, who were the auditors of
the company retire at the ensuring annual general meeting and are eligible

- for re-appointment.
8. Details in respect of adequacy of internal financial controls

Your directors have ensured that the internal financial controls are
adequate looking to the size of the company and nature of the business as
required to be given pursuant to the provisions of rule B(5)(viii) of the
Companies { Accounts) Rules, 2014 read with section 134 of the

Companies Act, 2013.
9, Public Deposits

The company has not accepted any deposits within the meaning af
provisions of Sec.73 and 76 of the Companies Act, 2013 and the rules
* framed there under read together with Directives issued by The Reserve

Bank of India.

For. Arves Laboratorkes e Pyt Lid.




10.Foreign Exchange Earnings and Outgo.

Information on concentration of energy, technology absorption foreign
exchange earnings and outgo as required to be given pursuant bo section
134 of the Companies Act, 2013, read with Rule B{3)}{A), (B) and (C} of
the Companlies [Accounts) Rules, 2014 are given only to extent
applicable to the company.

Amount In Bs. { )

Foreign Exchange Earnings 2014-2015 2013-2014
Export of Goods 3,70,22,013 mﬁg
Foreign Exchange Outgo i . 5|
Raw Material 3,17,82,708 |  4,91,57,451 |
- Commission 50,400 NIL
Travelling Expense 8,32,386 CNIL

11.Energy conservation and Research Development

Information on concentration of energy, technology absorption foreign
gxchange earnings and outgo as required to be given pursuant to sectlon
134 of the Companies Act, 2013, read with Rule 8(3)(A), (B) and (C) of
the Companies (Accounts) Rules, 2014 do not apply to the company as the
company does not fall under the prescribed categaories.

12.Employees:

There was no employes drawing salary of Rs 5,00,000/- or more per month,

emplayed for whole of the year or employed for part of the year,

13.0ther Disclosures:




i The extract of the annual return as provided under sub-section (3}
of section 92 Is annexed as Annexure A to this Report.

(il No significant andfor material orders are passed by any of the
regulators or courts or tribunals impacting the going concern status
and Company‘s operations in future

(i} Provisions related to particulars of contracts or arrangements with
related parties referred to in sub-section {1} of section 18B are
complied with,

[iv] There were no material changes and commitments affecting the
financial position of the Company. -

vl The Company has not accepted or renewed any deposits during the
year. ;

ivi) The Company has not appointed any Internal Auditor.

fviii  The campany held four Board Meetings during the year.

14.Acknowledgements

your Directors wish to take on record services and co-operation rendered

by the members, Bankers, and the staff of the company.

Place: Ahmedabad qﬂ_ﬂﬂ Ltd
4 I-

Date: 01/00/2015
%\mwﬁ B B et

[Director]
MR. SHALIN B CHOKSHI
DIN 00191903




B.Com., LLB, F.C.A CHARTERED ACCOUNTANTS
SERAELUSERRD KA ANS 22, Aakruti Sociely, Satellite Road,
Ahmedabad-380015. Phone : 079-2674 0078
E-mail : vdshuklaco1984 @yahoo,.com
vashuklaco1584 @ gmall.com

| ©imal ). Shukla % V. D. SHUKLA & Co.

Independent Auditor's Report
To
The Members of

Arvee Laboratories (India) Pvt. Ltd

Report on the Financial Statements

We have audited the accompanying financial statements of Arvee
Laboratories (India) Pvt. Ltd (“the Company™), which comprise the
Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and
Cash Flow Statement for the year ended on that date, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the
preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance of adequate accounting
rec-:-in accordance with the provisions of the Act for safeguarding the

#ant




assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We have taken into account the pruwéfnns of the Act,
the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial

‘statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal financial control relevant to
the Company's preparation of the financlal statements that give a true
and fair view in order to design audit procedures that are appropriate in
the

circumstances, but not for the purpose of expressing an opinion on

E HUKL# & 1|I|LL"'-._




whether the Company has in place an adequate internal financial controls

system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial
statements.

Opinion
In our opinion and to the best of our information and éccurding to the
explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs of the
Company as at March 31, 2015;
(b) in the case of the Profit and Loss Account, of the loss for the
year ended on that date; and
{c) in the case of the Cash Flow Statement, of the cash flows for
the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 ("the
Order™”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure a

statement on the matters specified in paragraphs 3 and 4 of the
Order.




2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our
examination of those books:

C. The Balance Sheet, the Statement of Profit and Loss, and the
Cash Flow Statement dealt with by this Report are in
agreement with the books of account; &

d. In our opinion, the aforesaid financial statements comply with
the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

e.  There is nothing to disclose which is having adverse effect on
the functioning of the company;

3 On the basis of the written representations recelved from the
directors as on 31st March, 2015 taken on record by the
Board of Directors, none of the directors is disqualified as on
31st March, 2015 from being appointed as a director in terms
of Section 164 (2) of the Act.

g. With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations
given to us:

a. The Company has no pending litigations;




b. the Company did not have any long-term contracts including
derivative contracts for which there were any material
. foreseeable losses;
c. there were no amounts which were required to be transferred
to the Investor Education and Protection Fund by the

Company;
Place: Ahmedabad For V.D. Shukla &Co.
Date: 01/09/2015 Chartered Accountants

FRN: 110240W

AR

Vimal D. Shukla
(Proprietor)
Membership No.: 036146




ANNEXURE TO THE INDEPENDENT AUDITOR’'S REPORT:

The Annexure referred to in paragraph 1 of the our Report of even
date to the members of Arvee Laboratories (India) Pvt. Ltd on the
financial statements of the company for the year ended 31%
March, 2015.

On the basis of such checks as we considered appropriate and according
to the information and explanation given to us during the course of our
audit, we report that:

1. The Company has maintained proper records of fixed assets showing
full particulars including quantitative details and location. The company
has a regular programme of physical verification of its fixed assets
which, in our opinion, is reasonable having regard to the size of the
company and the nature of its assets. In accordance with this
programme, fixed assets were physically verified by Management
during the year and no material discrepancies were noticed on such
verification.

2. (a) As explained to us, the inventories have been physically verified by
the management at reasonable intervals during the year. In our
opinion, the frequency of such verification is reasonable having regard
to the nature and location of the inventory.

(b) In our opinion and according to the information and explanations
given to us, the procedures of physical verification of inventories
followed by the management are reasonable and adequate in relation
to the size of the Company and the nature of its business,

(c) The company has maintained proper records of inventory. As
explained to us, there were no material discrepancies noticed on




physical verification of the having regard to the size of the operations

of the Company.

. According to the information and explanations given to us and on the
basis of our examination of the books of account, the company has not
granted unsecured loan which was recovered during the year to body
corporate covered In the register maintained under Section 189 of the
Companies Act, 2013.

. In our opinion and according to the information and explanations given
to us, there is an adequate internal control system commensurate with
the size of the company and the nature of its business, for the
purchase of inventory and fixed assets and for the sale of goods and
services, During the course of our audit, no major weakness has been
noticed in the Internal control system and there is no instance of
continuing failure to correct any weaknesses in the internal controls.

. Based on the audit procedures applied by us and according to the
information and explanations provided by the management, the
company has not accepted any deposit during the year to which
provisions of sections 73 to 76 or any other relevant provisions of the

Companies Act and the rules made there under are applicable.

. We have broadly reviewed the books of accounts maintained by the
company pursuant to the notification by the central government for
maintenance of cost records under sub-section 1 of section 148 of the
Companies Act 2013 and on the basis of information received, we are
of the opinion that prima-facie the prescribed accounts and records
have been made and maintained as per the requirement. We have,
however, not carried cut a detailed examination or audit of the cost



records with a view to determine whether they are accurate or
complete,

7. According to the records of the company, it is observed that the
company is generally regular in depositing undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income-tax, Sales-tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, cess to the extent applicable
and any other statutory dues with appropriate authorities.

The company does not have any disputed statutory dues till the date of
report.

8. The Company has incurred net losses and also cash losses during the
financial year covered by our audit but the company has achieved net
profit and cash profit during the immediately preceding financial year.

9, Based on our audit procedures and on the Iinformation and
explanations given by the management, we are of the opinion that,
during the current year the Company has not defaulted in repayment
of its dues towards principal and interest to banks and financial
institution.

10. According to the information and explanations given to us, the
company has not given any guarantees for loan taken from banks.

11.0n the basis of the records examined by us and relying on the

information compiled by the Company for correlating the funds raised

to the end use of term loans, we report that the Company has

-




12.

generally applied the term loans for the purposes for which they were

obtained.

Based on the audit procedures performed and the information and
explanations given to us, we report that no fraud on or by the
Company has been noticed or reported during the year, nor have we
been informed of such case by the management.

Place: Ahmedabad For V.D. Shukla & Co.
Date: 01/09/2015 Chartered Accountants
FRN.: 110240W,

Ih

Vimal D. Shukla
(Proprietor)
Membership No.: 036146



Arves Laborntories India Pyt Lid.
Balance Sheet as at 3ist March, 2005

Patrticniars ﬂ,:.’f:" As at 3103.2015 As at 31.03,2014

EQUITY AND LIABILITIES
Shareholder's Fands
Share Capital 2 00, IR, 1M A0, 006, 000
Ruserves and Surplus i (1ER51.830) il §,391
Mon=Current Linbdlities
Long Term borrowings 4 40,500,504 44 281 02K
Deferred tax Habilities (Met) 1, 406 94T =
Current Linbilities
Shori=tierm horrowings 5 167,246,778 BEBR3.U21
Trade Payables fa 28,689,599 24,000 5404
Short-tenm peoy isions 7 T45,E 105,152
Oher current linhilities B 2460834 1,288,270
Tatal 26l 284,814 18U 162 666
ASSETS
Non=curren| assels
Fivwe axzits

Tangible assers L 91,430,983 21, 765414

Copital work iy progress q S TR2 T207T 980
Long term loans and advances 1th 1439450 1404 480
Current assets
Inventories I 63701343 20381817
Trade receivables 12 15 826,287 29, 740,024
{Cash and cash equivalents I3 8,039,337 Ga2 807
Short term loans and advances 14 28,026,606 J4 00144
Tainl 260,286,818 185, 162,666
Significant Acconnting Policies [
The Nobe numbers 24 1w 36 form integrl part of
the Financial Statemants

As per our separate report of even date attached

herewith

For V.ID.Shukks & Co,
Firm Registraiion Mo i
Chanered Accountants

Wimal [ Shukla
Propricios
Membership Mo, (36416

Place : Ahmedabad
g 4 -';l—:'ﬂl!'

110240W

For Arvee Laboratories Indin Pyt Lidd,

Fu,l.r-menlﬂFumw

Place : Almedahod
s 01={F-2011 5

[rate

Ili'ldll'

[irector




Arves Laboratories India Pyt Ll

- - Profit and Loss Account for the veusr énded on 31032005
1 E Mote
I = Particulars No 2014-15 201314
{ Revenue from operations 15 129,692,274 118.352,014
- Inecomse 6 B2E.T6] R.G50
. Total Revenoe 130,521,040 118360664
,; Expenses;
1 Ciost of Material Consumed I7 108,872,938 094,803,873
Changes in Finished poods and work in progress 18 (33,933,095) (208273413
Employee benefit expense 19 | 8,629,405 7419319
Fimancinl costs 0 24,530,811 I 5474442
Deprecintion expense L 7,255,934 2,243,044
) (¥iher expenses
Admintstrative Expenses 21 3620414 8.235.268 -
Manufacturing Expenses 22 7,322,604 1534619
Selling and [Nstribution Expenses 23 4.267.308 6,184,985
Total Expenses 140,584,315 _ 118,128,206
Profit before exceptionol and extmordinary items
and tax (1, 63,275) 232458
E Exceptional & Extroordinerylioms - -
Profit before tax {1LGI2TS) 132 458
I Tax expense:
Current tax - 44,200
MAT Credit Entitlement :
Deferred tux 6,406,947 .
Met Tax expenses 6,406,947 44,2910
Profit for the period (16470,222) 188,168
Earming per equity share:
{1} Basic (5.49) 0.06
{23 Diluted {3.44) (.06
Significant Accounting Policies [
The Mote numbers 24 10 36 form integral pam of the
Financial Stiements
As per our separate report of even date attached
herewath
For ¥.0.Shukla & Co, For Arvee Laboratories India Pyt Lid
Firm Registration Mo - 110240W Pl Lt
Chartered Accountanis “ﬁ-w Fu‘.ﬁ_mmm b
Vimal D, Shukla Director [Yirectar
Proprietor

Membership Mo, 0364 16

piedabad Place : Ahmedabad
Iy - BhPN-2015 Date : 01-08-2015
[ N0, 035418 -

:, FR NO, 110250W




Arved Laboratories india Pt Lid
Cash Flow Statomant for the year ended 31.03.2015

Partisulars 14-1% 2013-14
e Amaunt Rs. Amount Rs.
£, Cash Flow from Dperating Activities
Peet Profit Before Tax {10,063, 275) 21> 458
ﬁJll_hEﬂml far ¢
Duprcciation 7,255,934 1 343 {44
Arartisation
Iriterest Eapenses Z4 533811 15474a44)
Dayidend Incama -
interast INcome (764,55
Loss {Gen| an Sak of Investments
L& TGam] on Salp of Flnd Aszets [Ket) =
F;rni[n Exchange Loss / (Gain|
Provisice for dowtinful debis :
Dperating Profit betars Working capital Changos 20,967 470 17,944,544
adjustmant Tor [ncrease| f Decresss in Working Capital
Inweniones {34,319,5346| (23, 585 11d)
Tipcdi Rptaivalias 13,518,737 (16, 195,377}
Loans ard Advances 3,030,538 (4,082,537}
Trecle Baryahiles snid Proviilons e, S0 12 (3 SE0LERA 5
Cash !Hﬂ'l"lltﬂﬂ'ﬂﬂ'l nﬂi‘lﬂﬂ 13,100,228 |#9,807 a15)
I=ireas] { Deoroasd i WS Espanditure . -
Frior Period Adjusiments (Net| & Short provision af Irm‘_z Tax
Direct Tames Pisd (Nat) il 2009
InGame Tan I]'E!_"“_B_f'lﬂf g -
Fringa Banalii Tax - -
H-tl:_mhfmm nrnﬂqhﬂvltﬂ 13,100,220 [20,951,315)
|B. Cash Fiow from Invasting Activities - "‘"
Purchase of Flaod Assets |58 BEG, 05| \E3, 836, 7E5]
Sale af Fied Assets
Puirghass ol InmElmanic
Zalp af Investments
Frhereat recehed Thil, s
Dyidend Recewed 3
Mot Cash used in Investing Activities ﬁiﬂéﬂll {62,836, 763
. Cagh Flow from Financing Activities :
Share Capital lssupd - 23,500,000
Prekminary Esperaes Inoured -
hart term Borrowing svailed 7H, 37T RS A3, 301 183
Ling Eunm Hosroasings 13, G504 34| ¥ N2ETTS
Interest Paid 124,539,811 |15 07 44 8)
Cirsidend Paid
Dl i Tax Pl %
Mex Cash used in Financing Activities 50,147.613 9393716
Met increase in Cash and Cash Equivalents  [A=B+C) 7,344,579 605651 |
Cash and Cash Equivalents as ot 1st &Ell lﬂﬂnlgﬂ Balapco) G5Z.307 L
Cash and Cash Equivalents a3 at 315t March [Closing Balanca) 8,039,337 B9Z.B07
[Motes ;
1. Thie Cash Flow Statemant has been prepared under the “ndirect Method® o8 set aul @ ACCounlang

Skamcland-3 g Caad Flivar Statamants istued by the Insitute af Chartered Accountonts of irdie.

A par oiar separaio report of even dute obinched herewiih
For W10 Shukla & Ca.

Ferm Begisiration Mo o« | H240%

Chanered Aceountanis

Wimnl [, Skukin
Froprstor

Flnce 1 Ahmedsbad
Dabe : 01-09-21%

For Arvee Lobomiories Indin Pei. Lid.

For, Arves Laboratories (indiz) Pt Lid.

ab g,

Hrector Thireceor

Mace ;. Ahmedobad
Die ;0100201 3




1. SIGNIFICANT ACCOUNTING POLICIES:

1.1 Accounting Convention:

The financial statements are prepared under the historical cost convention on the
“Accrual Concept” of accountancy in accordance with the accounting principles
generally accepted in India and comply with the accounting standards issued by the
Institute of Chortered Accountants of India to the extent applicable and with the

relevant provisions of the Companies Act, 2013,

1.2 Use of Estimates:
Ihe preparation of the financial statements requires estimates and assumption to be
made that affect the reported amount of assets and liabilities on the date of the
financial statements and the reported amount of revenues and uxpvz.-nscﬁ during the
reporting period. Difference between the actual result and estimates are recognized in

the périod in which the results are known / materialized.

1.3 Accounting for Fived Assets:
Fixed Assets are stated nt cost of acquisition and subsequent improvements net of
CENVAT credit and VAT but including freight and other incidental expenses refated

to acquisition, installation and foundation less sccumulated depreciation.

1.4 Depreciation Accounting:
Depreciation has been provided on straight line method and at the rates and in the
manner specified in Schedule 11 of the Companies Act, 201 3.

1.5 Impairment of Assets:
An assets is treated as impaired when the carrying cost of assets exceeds s
recoverable value and impairment loss is charged 1o profit and loss account in the
period in which assets is identified as impaired. The impairment loss, if amy
recognized in prior accounting periods is reversed if there has been a changed in the

estimate of recoverable amount.

1.6 Borrowing Cost:

All borrowing costs are recognized as expenses in the period in which they are

; of, Arves Laboratories (inca) vt Lid.

Ml ez




1.7 Preliminary and Pre-operative Expenses

Preliminary and pre-operative expenses are written off in 10 equal installments.

1.8 Revenue Recognition:
Sales
Revenue is recognised when services are rendered and are recorded net of trade
discounts and rebates.
Interest
Revenue is recognised on a time proportion basis taking into account the amount

outstanding and the rate applicable.

1.11 Accounting for Taxes on Income:
Current tax is determined as the amount of tax pavable in respect of ufxable income for

the period.

Deferred tax resulting from "timing difference” between taxable incomes and
accounting income is accounted for, using the tax rates and tax laws that have been

enacted or substantially enacted as on the Balance Sheet date.

1.12 Provisions, Contingent Liabilities and Contingent Asseis ;
Contingent Liabilities being a possible obligation as a result of past events the
existence of which will be confirmed by the occurrence or non-occurrence of one or
more future events not wholly in the control of the company. Contingent Liabilities are
not recognized in the accounts. Further the nature of such liabilities, an estimate of its
financial effect, ete. is disclosed as a part of Notes to Accounts,

1.13 Lease Rentals:

Operating lease is charged 1o profit and loss account on acerual basis,

For, Arves {kag) FvL LUl

Jigls Dz




2, Share Caplial

Particulars As at 31 March, 2015 Asat 31 Mareh, 20014

Authorised

310,50,000 {Previous vear 30,50 000) Equity Shares
of Bs. 10/ each 30 300,000 30,300,000

Issued, Subscribed and fully paid vp

30,00,000 (Previous year 30,00,000) Equity Shares 30,000,000 30,000,000
of Rs. 10/~ each
Total 30,000,000 30,000,000

The reconcilintion of the pumber of Equity Shares outsianding as at 31.05.2015 and 31.05.2014 s set out below:

=

Particulars As at 31 March, 2015 As wi 31 March, 2014
Shares outstanding at the beginning of the year - 3,000,000 . 501, 0H
Shares lssued dqun.ﬁ thee yisar = - - 2950 0440
Shares bought back during the year - - - .
Shares uuLlﬂnmImEu the end of the year . 3,060,000 = 3,000 00

The reconeillstion of the number of Preference Shares outstanding as at 31032005 and 31.03,2014 is set vt

bielow:
Name of Sharcholder As at 31 March, 2015 As at 31 March, 2014
Mo, of Shares | % of shares | MNo. of Shares | % of shares
held lield held held
Bharthhai B. Chokshi 05,000 22.03% 685,000 I1.83%
Saumiibhal B, Chokshi 406,300 Iljﬂﬁl 406,500 11.55%
Shalinbhai B. Chokshi A, 500 IBJE%J_ 406,500 13.55%
Shilinbhai 5. Patel 1 A9, 000 48.6T% 1,490,000 49 675
Total 2 ORA 000 00 6144 2,058, 00} L G0%
3.  Reserves and Surplus
!hrﬁmhn As at 31 Mareh, 2015 As nt 31 March, 2014
Surplus
Epening bainncs 618,391 430,223
i +] Met Profit for the current year {16,470,222) 188,168
Closing Balance (158518300 618391 |
Tatal {15,851,830) illﬂ'l__

4, Long Term Borrowings

Az at 31 Murch, 2015 As at 31 March, 2014

40 500, 504 44281,028

40,500,594 44,281,028
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Plant and Mochmery of the sospany

[Mirigage 0f Faciiry Huslding incated ot 116, Navagum Kanduj, Biviags Shilore Ruoad, Hbuiwugtar

Regisiersd Momgage aver the comparmy s | 5 Mo 316 poiki Plot Mo | ones sulmssisuring aloo 7183 sy mir s corstruzzinn thenses snje
kardey Ta & Dhisi Bhaveagar, 2. resideminl flm Mo 408

Emilash Apariment Mr. Caghn Corcle Bhavnoghor & ressdeiial flof Mo [03 Pruthos Ma, N Goghi Cirele Bliaynaga

Firm chargs oo envre cument ss=eis of the company mcluding Raw Minersls, Siock in process, Finishedd goods, spares & Becorvahles {nal misie
i S0 v present and fuiure

|Personal Grusrunies of Dirctors

-4 Short Term Barrvwings

Fariiculirs As ol 31 March, 2005 As ot 31 March, 114
Secured
From banks 54,204 Bé| 1937|470
Uneezmred
Imang from Dereciors N7 216,748 56,017 670
Inter Carparate Deposites bR LW T 13579, 7E]
[Toal 167.246.778 *H 08,021
| The detnils of soourity of the shin term borrowings are s out below : -
[Veseription of AssetsSecnrity -
1y pothecation of Existing Plas e Mockinery of the company
Muwnzpage of Factory Boilding localed s 316, Kavagain Kandey, Bhavnassar Shébare Road, Bhavnesar
Wespmiered Monunpe over the company's 1, RS Mo 316 puiki Ploz Wi 1 ares admessuring about T183 sg mar wih consmocbee thesein moags
kandei Ta. & 1% Bhavnagar, 2 residentis fiag Ro 403
Teailash Apartseng We. Clogha Cinle Bhavnaghar & residentinl flod 8o 103 Prohyi Pleza, Ke Goghe Circle Bhavnagar
i‘irst charge on emice curren? 2ssen of the company includeng Rew Malerial, Soock in process, Firnshed goods, speres & Reyivabsss | nos more
ihes 0 days) presen and liure
MPersoral Gunranbee of Dhrecinrs
. Trade Payvobles
Particalars As al 31 Mureh, 2005 Aol 31 Mareh. 2004
Trade Pavables 5400 5009 24,0000, 114
Tivtul
28,689,599 L0504
T Short Term Proviskias
Purticulnrs A wt 31 March, 2015 Aw at 3 March, 2004
{hhers
Provesbon for employees benefits 743,494 aiATI
Provisson for Taxatlon
{Met of Advance Tax and Tox deducted o sources | - 3hohdl
Tl 743 594 15,152
A, Ceher Corrent Linbelities
Pariicalars Asni 31 Murch, 2005 As an 31 Mureh, 2004
Siatutory Dues 1.834.277 1. 154,833
[Crher Curreni Lishilisies fulih, 334 133459
2AMILR36 1. 2H%, 370
PNy

For, Arves

,gﬁ:hh,,éﬁ'*

MO, B8 ._




p= ,
@ T
Lobke . RN 0

vorzons N E |
o | BLs0 DN fo i
& ..ﬂ_._

T I T TE6 ST L TRDLIFT | 180926751 | INCHOLL | WOFLEEEI | 9000929 FIRL
miT' s (R LLE'TL - LTINS IREROLUL | PRICESEUS | OEG'LLOCEL ssaa el iy i prapley
" 1k FIFSHL 1T | DI0ELOh PO EET L AU LIFT Gty £ I C05 IT6 UL | O6H THIFL
IrLTEE 95 E[9 Bk OFE 1T W LECET L] . e 198 IR S
EALHIN BELTHI BHHTE [£a'E00 FOT'ELT 165k 06 16T 000 HE RIapIpg o andngl g
RLV i1 Lhe 1t {LR'Lh 116'TE fER'E] KpE 1T THR'TIH g B aumding] 2l L
(NER E BTk [ = BLOL aL'c 3 sl amiung| g
ETE 'l | 9b'B0E T SRUTRIT ERETHT = mIARus] MO3Agl &
R ; HER'H BB - I rL i1 o . (TSI TR TR |
RLN TGS L0 BT 6L LaL ELe'mEs'S Iz QUUR LS carard'sk | 1EFTOOT Asamtfatpy wonmgl
R L LD I AL FLIOLE'| = ¥ 1081 FEa'BI SHEET Eir'oza'sl | RTRILE] Amppngy) ¢
I T OO T : - ] E OO - = (RO 100 2 [ |
spmsy appiun)
NEIFEY
WOOE Ay (RIDT YAy | SD0T R s4j1 dap adaeyy | prog by ) | £107 Ry FIOT Ty
L 1 8 goarmgegg | e e aameqeyg | g e e aaunpegp | epmedsip Egy | sopepaadagg | o se aameqegg | f ow e aaEEg (spesmidspgy) | swomppy |1 0w e aamugug
P W 1 mognpraidag) R RNy HAu]g] Ay AJANRY AN f abiT
immmy
waEEy pasl] 'k
T WA IO SEIEEEIS | A2Ad
| 4 2




T AT

l_,j-.‘lm Losans and Advanos
! Particulars As ak 31 Mareh, 2018 Asat M March, 2004
|Sevuniy Deposils

Unsecured, considered good 1,439 480 | Al 480

Dipukbiful - pat
Tutal 1439, 480 140,450

Il Inveniarics

Furntkulnrs As ul M Moreh, 2005 Asat 31 Murch, 2004
s Matenal 6, el 431 6,583, 30
Fimlsked Goosds 12.%28,302 15026211
Work @ progness 43351 00 7319906
Packing, Maoterial and Srores and Spares 153,410 253410
Tulal 63,343 20 NLHIT
112 Trade Receivahles
Partlculars As i 31 Aarch, 1S Awad A1 March, 2014
Db viststanding for a period exceeding ib months .
Linsecure considered pood
Coher debas |5 B26, 287 39, Tan024
Dxaubaful % t
15,820,287 0, TaR034
Tulal 15,826,257 20,740,014

1% Cush and cosh Egulvalnis

Farticulars ds g 3 March, 2013 As ot 31 March, 2114
A

{Caah on et 5,603 S51.8TH
Balanees with bunks - In Clsvent Account BETS, T3 1 B
Balances with anks - In Fixed Deposais ISR

Tuial B39 337 ENIEIT
[14. Shari Term Loans and Asdvances

Portlcalars Asnt M March, 2015 Ak ne M March, 2014
Advance tax § Tox dediestod o sourees(Metall

Prowvisiom: far Tax ) B »
Halamce with gorvermmen| anibanlies 4.4537,.028 4251 K13
& anios T RinfF 239.37) 62, 0N
Advanes o Matenal Supplies Q43 f55 134, 166
1

Advance 1o Supplier of Capial Goods .74, 140 14052, %67
{Other Lisans and ndvancss 13,3629 14, B34, 528

R A6, 600 RENUINE]

For, Arvee Laboratondd iy
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15,  Revenue from operations

Farticulars 2 4-15 200314
Soles of Produces 127 640,284 17986011
Criher Operating Ineome 243,585 365,
Tutal 129.692,270 118,552,014
ib. Ckther Imcome
Partienlars J14-15 01314
Inierest Inenme T 595 i
Miscellenoas Income G, T G50
Prior Penod Incone B .70
Total H1R, 701 H.650
17. Cost of Materiol Consmmeed
Paricaiers 201415 TERT
ﬂpmrn-; shock 5,302,200 1821431
Al Purchnses 100 T55 354 L e
Closing Stock 6,968,631 6 382 20
Taotal 108871938 94, B63873
1B, Incresse ! decredse i inventories
Particulars 2014-15 2214
Inventories nf the end of the vear
Clasing siock of Tinished godd 12928 302 15026211
Closing smock of work in progress 43550, 00k 1.3159,9%
L 479,300 L1A46,207
Inventeries at the beginning of the vear
Cipening stock of finished gools 15,026,211 -
Oipening stock of work in progress 7.519.995 L T18 866
I 546207 1,718 860
Mot Inerease (decrease) (A3,933,095) (20,527 3415
1% Emplover Benefils Expense
Farticulars 2415 21314 =4
Snlwries und Wages 18,620 405 T4 18
Total 18,629 45 7.419.319

Fo, wunmmm



i, Fimnneinl Expenses

Purticulars 2014-15 201314
Interest Expensis 24,359,493 15,454, 644
Bank chnrpes IHL310 19, T9R
Total 24530811 15,474,442
11, Administrative Expenses

Partheiilars 201 4-12 2314
Adveriimement Exp 12401 J3.300
Arnunl Fees fal I H2 -
Beoaks & Perioduculs AR50 =
Communication Expenses 167556 135784
Dungalion Exp, ple. |7 3001
Auifit Fees 55,00k 55, 1MH)
Ciwest House Exp 60,5956 2ET7
Insurance Exp 170,934 162045
Professmnol & Conniliing Fecs 1,631,957 THR, 950
Membership Fees 105,340 1o r2e
ChiTice & Genmal Exp. 293311 1612
Peirel & Convevense Exp 251,816 iTL611
Postnge & Courier Exp 130,273 126252
Printing & Si=timnry Expenses [Hyn] 193 867 113,707
Fem Rates & Taxes T.450 058200
Wehicle Repalring Exp [Bivn] 16,570 T3 358
Inierest Cin Lute Paymsem 262,414 SIS
Miscelleneous Expencas O, 421 L RIER
Tutal 3,629,414 H.238, 26k
2. Manofacturing Expenses

Partienbirs 2014-15 2013-14

Stores & Consumuhles T 810 GAT032
Power ol Fusl 301,773 3249319
& 1 Expéne 22350 [66,522
Ciher Manufacurngs Exps. 128,947 431,436
Taotal 7,321.600 4,534,614

Fu.ArnnLlhu'Iajh j FYL Ll
Y o i A
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13 Selling and Mstributlon Expenses

Partienlars 2004-15 Ini3-14

Travelling Expenses .87, 084 11050, 723
Business Promotion Expenses 172,63 301, Shif
Ecpc Premiwzm P £, (00
Expoit Rebned Expenscs 208,875 181 363
Frejght Expenses | BAg 4440 1.315213
Import Related Exp 21520 -
Licenee Fees 17,028 274
Sales Commission S0, 40y 351,575
Chmmtiny Discoumt 65 Ok 3.2 ECHi
Total 4,267 S08 i, 184, 985

g
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31,

MOTES ON

- Figures of previous vear are regrouped and rearranged whenever necessary and

rounded off to the nearest rupee for better presentation of accounts.

. The notes referred in the balance sheet and profit and loss statement from an integral

part of the accounts.

i The Debit and Credit balances of debtors, creditors, loans and advances and unsecured

loans are subject to confirmation and reconcilistion.

. Whenever the original bills are missing reliance is placed wpon the vouchers

authenticated by the authorized by the authorized person.

. In the opinion of the Directors, and to the best of their knowledge and belief, the value

of realization of current assets and loans and sdvances in the ordinary course of
business would not be less than the amount at which they are stated in the balance
sheet. Provision for all known liabilitics is adequate and not in excess of amount
reasonably necessary.,

29. The Micro, Small and Medium Enterprises Development Act, Ei}iiﬁ is operational

w.e.l. 02.10.2006. Since the company dogs not possess the relevant data  regarding
the Micro, Small and Medium Enterprises. we are unable to report thereon,

30. Considering the nature of Company’s business and operation, there are no separate

reportable segments (business or geographical) in accordance with the requirements of
Accounting Standard 17 - “Segmental Reporting” notified in the Companies
{Accounting Standards) Rules, 2006,

Audit Fees
—— (Amount in Rs.)
| Sr.No | Particulars 201415 | 201314
| Audit Fees S0, 000- 11, THH)~
L 2 | laxation Matters 5 5,000} | ﬁ,III-fHJ.’_—_;

Related Party Disclosure
Related Parties and their relationship

Name of the related party Relationship

M. Sudhakar Patel | Key Managerial Personnel
Mr. Shalin Patel key Managerial Personnel
Mr. Shalin Chokshi Key Managerial Personnel
_Mr. Saumil Chokshi Key Managerial Personnel
B Chokshi Chem Pvi. Lid. Associale Concermn

Fioe, A LabOrssones furag r. L
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Transactions with Related Party
{(Figures in Italics reflects balance as on 31/03/2014)

(Amount in Hs.)

Particulars Associate Key Total
Concern Management
Personnel
T.041.431 E8.343.290 | 095,384,730
Lion ek NIL n041431 | 7040431
Loan Repaid 3494411 33.'&":”..550 42, [Eﬁ.[!?l
ML I IIRIIT | 36128537
Irberest Baid 2. 220,743 2 869,026 3,089,769
NIT i, (183 NS fi, (5.3, SE1N
Pitrchiase 3,236,838 MIL 32,36, 838
NIL NIL NIL
fafikatian wid NIL | OB, 000 | O80,000
NIL NIL NIL
. 19,740,100 87 216,748 | 106,956,848
Qursitnding Baimicky 13579781 | 34,982,986 | 48 562767
Disclosure in respect of material transactions with relsted party
{Amount in Rs.)
I Name of the Related |
Particulars party 2014-15 | 2013-14
Loan Taken Saurmnilbhai B. Chokshi T000,000 | 2.500,000
Shalinbhai B, Chokshi 3,200,000 [ 2,500,000
B Chokshi Chem Pvt. Lid. T.041.43] >
Sudhakarbhai C, Patel 70,643,200 | 14,300,000
Shalin S, Patel 7 300, (00 £
Loan Repaid Shalinbhai B. Chokshi 1,591,660 -
B Chokshi Chem Pvi. |id. 3494411 -
Sudhakarbhai C. Patel 37, 100,000 30,128,537
Interest Paid Saumil Chokshi 413,870 85,233
Shalin Chokshi 402,397 =
sudhakarbhai C. Patel 10T 68 5,098,575
B Chokshi Chem Pvt. Lid. 2,220,743 ¥
et Shalin § Patel Y83, 069 -
Purchase B Chokshi Chem Pyt Lid. 3,236,838
Remuneration paid | Shalin Chokshi 480,000 -
Shalin § Patel 00, DO -
Oulstanding saumil B Chokshi 9,943,043 2,571,460
balances (Cr.) Shalin Pate] 5,386,562 :
B Chokshi Chem Pvt. Lid. 19,740,100 13,579 781
Shri Shalin B Chokshi 4,543,656 373,159
Sudhakarbhai Patel 64,340,587 28,836,367
W, Arvea
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33. In compliance of AS-20 on Eaming per share, issued by the 1CAL the clements
3 considered for calculation of earming per share (Basic and Diluted as under:
Particulars Current vear Amount | Previous year Amount
Net profit{Loss) after tax (16,470,222) |88 168
available for the equity
share holders 5 _ a
Weighted average number 00000 E[LTIL
of equity shares | . E
Nominal/Face wvalue of I 1]
| equity shares (Rupees) , = =
Basic and Diluted carnings {5.49) 0.06
per share L _
-‘ 34, Deferred Tax Liabilities:
i -
| Particulars of Deferred Tax 2014-15 200314 -
Assel Liability Asset Liability
Opening Balance - | . -
Written Down Value as per - 91,430,983/- - e -
Companies Act, 2013 5. | 11 i -
. Written Down Value as per - 70,696,525/ -
3 | Income Tax, 1961 : ——
Diff. in Written Down Value - 20,734,458/~ - -
; due to timing difference A | =
Deferred tax expense for the - 6,406,947/~ - -
year . i M
Net Deferred Tax (Asset) = 6,406,947/~ - -
/Liability = - —
15. The note required under clause (viii) part 11 of the schedule Vi:-
a) CIF value of Impons:
Particulars Current vear .ﬁmnuutu__' Previous year Amount '
“Raw Materinl 3 I._?‘_!;_.';E'.f[}_'ﬂj 49,157,451 |
by Particulars of Expenditure in Foreign Exchange:
 Particulars Current year Amount Previous year Amount |
Commission 50,400 INIL |
| Travelling Expense §32.386 NEL |
¢) Particulars of Earnings in Foreign Exchange :
] _ Particulars Current year Amﬁhn_i_ Previous g;n;r A ml_;l.l_

Export of goods/Services 37022013 79,131,627
| on FOB basis |




. 36, Figures have been rounded ofT to the nearest rupee wherever found necessary.

As per our separate report
£ ool even date attached herewith
For Arvee Laboratories (India) Pvi. Lid

For V. D). Shukla & Co,

Chartered Accountants \4}\‘1‘“ g

YVimal B, Shukla

(Proprietor) Director Diirector
Membership No. : 036416

Firm Registration no - 110240W

Place : Ahmedabad Place : Ahmedabad

Date : 01/09/2015 Date : 01092015




